


STATE MATCHING ASSISTANCE

The state normally assists the counties in matching Federal funds where there is an inability to
derive sufficient matching funds from local taxation.  To qualify to receive State Matching
Assistance, a county must meet certain criteria.

1. The county must be unable to realize sufficient matching under Section 5-603, Chapter 12p,
to fully utilize its STR allotment.

 
2. The county must be assessing at a minimum rate of .045 in an effort to generate local

matching funds.

Distribution:  An individual county’s allotment of State Matching Assistance in most cases is
equal to the difference between what the county actually needs to match its STR dollars and
what it is capable of raising locally.  However, the allocation to any county assessing .045 but
less than the 0.05 maximum is reduced proportionately.

The calculation of need for State Matching Assistance is based on a 65% federal/35% matching
ratio.  Although 80/20 matching is the normal maximum allowable for STR projects, it is
believed that need based on a 65/35 matching ratio is more equitable since the counties have
other Federal-aid programs (HBRRP, Safety & STU) in addition to STR requiring local
matching.  If, for some reason, the amount of State money available for matching assistance is
insufficient to cover all of the needs, priorities for receipt of the assistance normally are based
on percentage of shortfall.  State matching funds may be used for any federal-aid project.

Lump-sum use:  if a county so desires, it may use its accumulated matching funds to defray any
part or the entire non-Federal portion of any local Federal-aid project regardless of the Federal
matching percentage.  However, the State matching must be committed as a lump-sum amount
rather than a percentage of project cost.

Anticipation:  There can be no anticipation of State matching funds.  In other words, no county
can commit more State matching funds to a project than it has available at the time of letting.
However, existing agreements for active projects may be amended to increase the amount of
State Matching Assistance when it becomes available.
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